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Executive Summary

The New Jersey Environmental Infrastructure Trust (Trust), and the New Jersey Department of
Environmental Protection (Department) are pleased to submit the Project Priority List for the
2006 Environmental Infrastructure Financing Program (Financing Program). The Project Priority
List conforms with both the Federal Water Pollution Control Act Amendments of 1972, Public
Law 92-500 and any amendatory or supplementary acts thereto and the 1996 Amendments to the
Federal Safe Drinking Water Act (SDWA), Public Law 104-182, and any amendatory or
supplementary acts thereto.

The 2005 Financing Program was the most successful ever - over $491 million in low-cost loans
were issued for 49 clean water, drinking water and open space acquisition projects. Twenty eight
of the projects target wastewater, stormwater and nonpoint source pollution by improving
sewage treatment facilities, maintaining wastewater collection and conveyance systems, and
reducing pollution caused by stormwater runoff. Fourteen projects will help municipalities and
private water purveyors, meet the requirements of the Safe Drinking Water Act. Six projects will
help preserve 348 acres and one project will eliminate thousands of gallons of water pollution
through the remediation of four landfills.

The Trust, which was created in August 1986, is an independent state authority that exists within,
but isindependent of any supervision or control by the Department. As the first program of its
kind in the country, it has played amajor role in helping New Jersey protect and improve its
water quality. Thisrole remains critical with current estimates showing a need of over $12
billion in funding for clean water and drinking water projects across the state.

Working in partnership with the Department, the Trust leverages state and repayments of federal
funds with its own bond issue proceeds to make loans at the lowest possible cost. For 19 years,
the Financing Program has been funding projects to improve water quality and has issued |oans
of over $3 billion for more than 500 projects. This has saved taxpayers and ratepayers over $800
million in finance costs.

On October 19, 2005, the Trust sold over $124 million in bonds to help finance 45 environmental
protection projects worth more than $280 million. This year’s bonds received a AAA rating from
FitchRatings, Moody’ s Investor Service and Standard and Poors, attracting a record 9 bidders for
the Series A sale. The sale was completed in two series:

Series 2005A - $121,110,000: Interest Rate —4.259%
Series 2005B - $3,045,000: Interest Rate—4.621%

The Trust also sold $107 million in bonds on December 1, 2005 for alarge brownfields
restoration project known as Bergen County Improvement Authority — EnCap Golf Holdings,
LLC. Thissingle-issue sale was not part of the Trust’s regular pool program and wasthe Trust’s
first use of variable rate demand bonds. The Department issued $104 million in funding for its
portion of eligible costs.



and was the Trust’s first use of variable rate demand bonds. The Department issued $104
million in funding for its portion of eligible costs.

This year marked the third loan cycle in which the Financing Program offered a lower-
interest rate program with a “75/25” split of the DEP/Trust shares for projects that
promote smart growth, providing these projects with financing at a quarter of the
prevailing market rate. Since Trust bonds sold at 4.26% interest this year, traditional
program borrowers will pay 2.14% interest on their loans while the smart growth project
borrowers will pay only 1.07%.

The Financing Program, reserves the right to finance additional projects (projects not
currently on this year’s priority list) in the 2006 Financing Program, that are able to meet
certain criteria as jointly established by the Trust and the Department. These additional
projects will be included on an amended priority list and identified in the May Report.

We look forward to meeting with you to answer any questions you may have regarding
the Financing Program’s 2006 Project Priority List. Thank you for your time and
continued support.

Sincerely,

Robert A. Briant, Sr., Chairman
New Jersey Environmental Infrastructure Trust

/Ut

Bradley M. Campbell, Commissioner
New Jersey Department of Environmental
Protection




ENVIRONMENTAL INFRASTRUCTURE
FINANCING PROGRAM

The following report includes the financing goas of the New Jersey Environmental
Infrastructure Financing Program (the “Financing Program”), a review of the 2005 Financing
Program and an introduction to the 2006 Financing Program.

Goals and Structure

The main objectives of the Financing Program, as established by the Trust and the Department
are:

e To provide a credible and effective financing program for clean water and drinking water
projects;

e To provide financing for projects at a cost much lower than individua program
participants could achieve on their own; and

e To enable participants to achieve better access to capital markets. For participants that
find it difficult and expensive to gain access to capital markets on their own, either
because their credit ratings are low or because the debt financing process is unfamiliar,
the Financing Program facilitates access to capital.

Under the Financing Program, participants finance allowable project costs from 1) an interest-
bearing loan from the Trust, and 2) a zero percent interest |oan from the Department. The Trust's
interest bearing loans are financed from the sale of Revenue Bonds. The Department’s zero
percent loans are financed with federal grants to the State’'s Clean Water and Drinking Water
State Revolving Fund programs, a portion of the state match, proceeds from the sale of State
General Obligation Bonds and loan repayments.

Additional savings stem from prior loan repayments used as additional coverage for bond debt
service payments. This structure has earned the Trust AAA ratings for its bonds since 1995. This
year's bonds received a natural AAA rating from Fitch Ratings, Moody’ s Investor Service and
Standard and Poors. With this rating, the Trust’s bonds sell at lower rates, which trandlates into
lower costs for borrowers.

The following describes additional cost-saving measures for borrowers:

e Earnings Credits— Earnings from all bond funds, such as the project fund, and the
debt service reserve funds, are distributed to borrowers as credits toward their debt
service payments.

e State-funded debt service reserve fund — The state, through the use of federal/state
funds and other sources, provides a debt service reserve fund equal to one year’s debt
service on each of the Trust’s bond series.



e Capitalized interest — Loans may include all or part of construction period interest
costs. Additionally, borrowers may defer repayment on principal until completion of
the capitalized interest period. This feature is not available to municipalities providing
their own financing.

e No need for bond insurance - The security provided by the Trust’s financial
structure saves borrowers the expense of purchasing costly bond insurance.

e Defrayed financing costs - Pooling multiple loans into a larger bond issue provides
economies of scale. Asaresult, program costs are allocated to each borrower’s pro-
rated share of a bond series. This means each borrower only pays its share of the
Trust’s bond issuance costs.

e Generousallowable costs — Associated project costs, including planning and design,
engineering, local financing and curb-to-curb right-of-way restoration may be
financed at half the market interest rate. In smart growth areas, reserve capacity costs
such as excess project capacity may be financed through the program.

e No front-loading requirement - State bond law requireslocal government units
issuing their own general obligation debt to “front load” their repayment schedule.
This ensures that debt service payments are larger in the early years of the loan, and
grow smaller over time. The Financing Program provides for level debt service
throughout the life of the loan. Thisis particularly helpful when financing a non-
revenue-producing project.

e No arbitrageworries - The trust assumes responsibility for complying with federal
arbitrage rebate requirements, relieving borrowers of the cost and responsibility of
this duty.

e Flexibletiming. Shorter term financing is available for borrowers who wish to avoid
a 20-year obligation.

e Net Funding — Each borrower submits aloan drawdown schedule. Funds are
invested by the Trust and accrue earnings. These earnings are used to further lower a
borrower’ s loan amount.

e No Secondary Disclosure Requirements— Due to the size of the Financing
Program, no single borrower is a material obligated entity. As aresult, Financing
Program borrowers are not required to fulfill secondary disclosure requirements.

e Interim Financing - Interim financing allows borrowers to access capital prior to the
Trust’ s regular November loan closing. It is available to borrowers that have been
granted all required DEP approvals, have been granted pre-award approval by the
DEP and the Trust and are ready to start their project. Interim financing eliminates a
borrower’ s need to seek short-term financing.

e Timely Decisions— The DEP prioritizes Financing Program projects reviews to
ensure permits are granted in time for loan closing.

The Trust's Reserve Fund has generally been funded from a portion of the required state match
(20% of the federal grant), General Obligation Bond proceeds and project loan repayments.
Amendments to both the Trust legislation and the federal Drinking Water SRF legislation permit
loans to be issued to private water purveyors. The Debt Service Reserve Fund for these projects
will be funded through additional borrowing by the private sector participants for their portion of
the Debt Service Reserve Fund. The Reserve Fund requirement is approximately 10% of the loan
from the Trust.



2005 Financing Program Review

The following includes the results of the 2005 Financing Program and identifies important
implications for the 2006 Financing Program.

2006 FINANCING

CLEAN DRINKING PINELANDS TOTAL
WATER WATER
TRADTIONAL
POOLED 32 13 0 45
PROJECTS*
Trust Share $99,270,000 $25,550,000 0| $124,770,000
Fund Share $129,307,361 $27,255,607 0| $156,562,968
Sub Total $228,577,361 $52,805,607 $281,332,968
SINGLE
BORROWER 1 1
| SSUE
Trust Share $107,015,000 0 0| $107,015,000
DEP Share $105,306,814 $105,306,814
Sub Total $212,321,814 $212,321,814
DIRECT
LOANS 2 1 3
Trust Share $261,996 $59,338 0 $321,334
DEP Share $624,222 $624,222
Sub Total $886,218 $59,338 $945,556
GRAND $441,785,393 $52,864,945 $494,600,338
TOTAL

Thisincludes the purchase and preservation of land for water quality protection.

Ratings Achieved

The Trust sold two series of bonds secured by 1) general obligation pledges from municipalities
or counties, service agreements with authorities or other credit enhancements, or in the case of
the private water companies a corporate bond or a Junior Lien Mortgage; 2) the State aid
intercept mechanism; 3) the Trust's reserve fund and 4) fund loan repayments. The series of
bonds issued in 2005 achieved ratings of AAA, AAA and Aaa from Fitch Investor's Service,
Standard & Poor’s and Moody’s, respectively. The 2005 Bonds were uninsured.



The 2005 Financing Program's pool structure continues to provide security for Trust bonds by
enabling both Trust and Department loan repayments to be applied to debt service payments due
on bonds.

Secondary Disclosure

The Securities and Exchange Commission requires bond issuers to provide continuing disclosure
as a sdling prerequisite for brokers. In satisfying this requirement, the Financing Program
eliminates the need for Program participants to assume this responsibility.

Under the existing Financing Program structure, borrowers whose annual debt service obligation
equals or exceeds ten percent of the total annual debt service requirement of all borrowersin the
combined pools that provide coverage (1989-2004 bond issues), need to provide continuing
disclosure. In the 2005 Financing Program, no borrower was in this category. This greatly
reduces the future obligation of many participants in the Financing Program.

Direct Loan Program

Since it is impractical to include certain small, private borrowers such as homeowners
associations and trailer parks in a bond pool with larger private or public borrowers, three direct
loans were issued in the 2005 Financing Program. They are: Cape May Point Borough, East
Newark Borough and Fayson Lake Water Company.

Refunding of Prior Issues

The Trust refinances outstanding bond issues when minimum savings of 3 percent net present
value can be obtained. All savings from refinancing an issue are passed aong to the borrowers
of that issue.

Interim Financing Program

The Trust’s Interim Financing Program (IFP) has been very successful. The IFP alows
borrowers, that have been certified by both the Department and the Trust, to secure short-term
financing from December to the closing of a long-term loan in November. In the 2005 Interim
Financing Program, there were eight participants, the Bergen County Improvement
Authority/Encap Golf Holdings, LLC ($40 million) for Landfill remediation, the Rahway Valley
Sewerage Authority ($18 million) for a new gravity relief sewer, Mt. Laurel Township MUA
($6.25 million) for water treatment plant upgrades, Hamilton Township ($5.37 million) for land
acquisition, NJ Water Supply Authority ($2.7 million) for land acquisition, Monmouth County
BOA ($700,000) for outfall repairs, Cherry Hill Township ($2 million) for land acquisition and
Clementon Borough ($1.2 million) for land acquisition.

The Comprehensive Priority Lists in Appendix B of this report represent an updated Interim
Financing Project Eligibility List for both Clean Water and Drinking Water Projects.



Financial Strategy for 2006

The 2006 financing strategy will be similar to last year. The Department and the Trust will
continue to improve the program and decrease the cost of financing. This will ease the
administrative burden on participants while maintaining bond credit ratings and market access of
the Trust's securities.

The 2006 Financing Program will include projects ranked on the clean water priority list and the
drinking water priority list. Using both lists, the Trust will establish one or more pools of
borrowers.

The Trust intends for the 2006 Bonds to be coverage, receiving and giving. The increased debt
service coverage provided by this financing structure will result in the best possible bond ratings
and eliminate the need for bond insurance in most cases.

Federal Funding

The Environmental Financing Program funds used to match Trust bond proceeds for the
provision of loans are capitalized from three magjor sources. 1) annual grants from the federal
Clean Water Act State Revolving Fund and Drinking Water Act State Revolving Fund, 2)
various state bond issues and 3) loan repayments. The program cannot sustain its current levels
of loan issuance due to reductions in federal funds used for DEP’ s zero interest portion of loans.
Although the clean water program currently generates $55 million per year in loan repayments,
state bond act funds are nearly exhausted and the federal government has drastically reduced
capitalization grants awarded to states for the past two years and has proposed to further reduce
capitalization grants. In 2005, the federal government reduced New Jersey’s clean water grant
from $55 million to $44 million. In 2006, additional cutbacks are pending that will again reduce
New Jersey’s share. Each dollar reduced by the federal government reduces the potential funds
available for clean water projects by $2. In addition, since state agencies are allowed to utilize
up to 4 percent of the grant for staff salaries, these reductions have also reduced DEP' s annual
budgeted revenues by $1 million.

Since the program’ sinception, all qualifying projects have received financing. If federal funds
are not restored or anew state bond issue is not authorized, the program will be limited in its
ability to finance projects based on environmental priorities. Thiswill exclude many
municipalities and authorities from low interest financing.

The state, through the Governor’s office and state and federal legisators, needs to take
immediate action to reverse the federal budget cutback. A new bond issue for the program is
discussed in the Legidative Action section of this report.

State Fee
The State Fiscal Y ear 2006 Appropriation Act requires the Department to assess an annual

administrative fee of $5 million to help offset the cost of Program administration. In June 2005,
the Department received legidative approval to ingtitute a 2 percent loan origination fee to fund



the annual fee requirement. This origination fee was based on afive-year program cost
evaluation. This evaluation will be conducted annually to ensure program funding is adequate.

Any fees collected above the amount necessary to fund the program will be held by the Trustin a
separate account. Interest earned on this account will be applied toward Financing Program
administrative costs. Specifically, funds from the account will be disbursed to Treasury every
year to meet the anticipated State revenue established under the Annual Appropriations Act. |If
the fees collected are insufficient to fund the program, the Department will request that the
shortfall amount be appropriated from the special account. (Note: Monies collected through the
Department Fee can only be used for Financing Program administrative costs.)

L egidative Action

There isamajor need to capitalize the DEP portion of the loan program to mitigate federal
cutbacks. In 2003, abond issue was approved by voters but it only allocated $50 million to the
loan program. To provide the funds necessary to sustain the financing program, we will work
with the Legidature to explore additional funding alternatives which may include a new bond
issue for clean water and drinking water infrastructure projects.

Program Strategy for 2006

Clean Water and Drinking Water Priority Lists

The Department will update and amend the Clean Water and Drinking Water Priority Listsin the
May Report. This will allow additional projects to be financed in 2006 that are not listed in this
report. The Priority System includes the second chance option to accommodate project sponsors
that missed the initial application deadline of October 3, 2005. Sponsors were strongly
encouraged to submit the required documentation by the October deadline. Sponsors of second
chance projects must submit, on or before March 6, 2006, complete planning and design
documents, a loan application and proof that all applicable DEP permits/approvals have been
filed.

Rule Re-adoption

The Trust and NJDEP have re-adopted the Financing Program rules at N.J.A.C. 7:22 with
amendments. The amendments alow NJDEP to streamline and enhance the review/timing
process for project applications. The amendments to: (1) remove certain outdated federally-
derived requirements that are no longer applicable (such as the evaluation of open space, revenue
producing, and energy recovery opportunities during project planning, the development and
implementation of a user charge system, the adoption of a sewer use ordinance and federal wage
rate requirements), (2) clarify procedures related to open space land acquisition projects, (3)
expand the existing provisions to facilitate the financing of emergency projects, (4) update and
simplify the method used to determine allowable costs related to planning and design activities
and (5) clearly state that security measures at water and wastewater facilities are allowable
project costs.
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In addition, the environmental review process has been smplified for projects that have no
potential to affect either the natural environment or cultural resources. Example projects include
equipment purchases, televising and grouting of sanitary sewers, "in-kind" sanitary sewer
replacement and water meter replacement.

Conduit Financing Solid Waste/Brownfields Remediation Projects

The Environmental Infrastructure Financing Program has initiated a new program for Conduit
Financing Solid Waste/Brownfields Remediation projects. For projects not eligible for the
regular pool program, the Trust intends to finance its loan share for some of these projects
through a separate series bond issue during the current State fiscal year.

In addition, the Department is limiting the amount of its loan share available for such projects to
$40 million in State Fiscal Year 2007 and to limit the amount of a zero-interest loan for any
single project to $15 million. However, the Department's share of the loan may exceed the $15
million per project limit if the total amount of loans requested for such projects is less than $40
million.

Smart Growth Financing

Since the introduction of the * Smart Growth Financing Package”, the Department and the Trust
continue a statewide effort to revitalize developed areas. The Smart Growth Financing Package
(i.e., the "75/25" funding), whereby qualifying projects receive financing at one-quarter the
market rate (rather than the traditional program's half-market rate loans), include:

1. clean water and drinking water infrastructure projects serving an approved Urban Center
(which includes Asbury Park, Atlantic City, Camden, Elizabeth, Jersey City, New
Brunswick, Newark, Paterson, and Trenton) or an approved Urban Complex (which
includes the Hudson County Urban Complex encompassing the Jersey City Urban Center
and Development Activity Areas in Bayonne, East Newark, Guttenberg, Harrison,
Hoboken, Jersey City, Kearny, North Bergen, Secaucus, Union, Weehawken and West
New York),

2. projectsthat eliminate or improve combined sewer overflows,

3. projectsthat involve the acquisition of open space lands,

4. wastewater and/or stormwater infrastructure projects to serve increased populations in
Transit Villages designated as such by the inter-agency Transit Village Task Force (and

drinking water infrastructure projects in the 2006 financing cycle),

5. brownfields remediation projects located in DEP-designated Brownfields Devel opment
Aresas (BDAS), and

6. projects that involve the repair and/or replacement of individual septic systems through a
Septic Management District.
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Municipalities that have been designated a Transit Village by the inter-agency Transit Village
Task Force must have an adopted land-use strategy for achieving compact, transit-supportive,
mixed-use development within walking distance of transit. This can bein the form of a
redevelopment plan, zoning ordinance, master plan or overlay zone. There are currently 16
designated Transit Villages. They are Pleasantville (1999), Morristown (1999), Rutherford
(1999), South Amboy (1999), South Orange (1999), Riverside (2001), Rahway (2002),
Metuchen (2003), Belmar (2003), Bloomfield (2003), Bound Brook (2003), Collingswood
(2003), Cranford (2003), Matawan (2003), New Brunswick (2005) and Jersey City (2005).

Currently, sixteen BDA’ s have been designated: two areasin Trenton, Elizabeth, three areasin
Camden, Pamyra, Irvington, Newark, Hillside, Pennsauken, Milltown, Bayonne, Harrison,
Keyport, and Paterson. It is anticipated that the municipality will most often serve as the loan
recipient under this option to effect remediation at multiple sites in the designated BDA,
although county improvement authorities or similar entities could also participate and provide
assistance in this environmental improvement effort.

Under item 6 above, alocal government unit may apply for funding to upgrade or replace failing
on-site systems. The nature and extent of failures would be documented during planning and a
Septic Management District (SMD) would have to be established in order to assure on-going
operation and maintenance (typically, thisinvolves implementing a system to assure regular,
usually once every three years, pump out and/or inspection of the on-site systems). While some
SMDs have formed in New Jersey (so there isinstitutional precedent on which to advance this
option), none have tackled the costly job of system rehabilitation as yet.

By providing the Smart Growth Financing Package to these types of projects, the Program:
e provides enhanced financing to enable municipalities to address the increased need for
wastewater and/or stormwater infrastructure to serve population increases in the

designated Transit Village;

e providesafinancia incentive that could encourage other municipalities to seek approval
for projectsto qualify for the Financing Program’s " 75/25" funds; and

e provides an alternative source of financing, and at alower cost than is currently available
to correct the water quality related aspects of brownfields remediation projects; and

e may enable more efficient use of available State funding, in which EDA funds can be
directed to support the redevel opment aspects of such projects, as these costs are not
eligible under the Financing Program.

e corrects existing wastewater problemsin away that is appropriate to arural environment;

e the correction does not result in inappropriate growth-inducement that could potentially

occur with construction of a centralized collection and conveyance system;
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e the on-going operation of the SMD resultsin pollution control benefits and reduced water
supply impacts; and

¢ the funding enhancement may entice additional municipalities to establish their own
SMD and address long-standing failing septic system problems.

A further advantage for Urban Center/Urban Complexes under the “ Smart Growth Program” isa
change in Department/Trust loan shares, to allow the Department to fully fund its share of
project costs related to reserve capacity for projects that serve designated urban areas as a way to
promote smart growth. To encourage growth in already developed areas, the Department now
provides an increased subsidy by fully funding, with a zero-percent loan, its share of the reserve
capacity associated with growth for projects that serve an approved Urban Center or an approved
Urban Complex (as identified above).

Drinking Water

The Trust continues to work with the Department in managing the drinking water component of
the Financing Program. Since the USEPA has approved New Jersey’s proposal for cross-
collateralization between the federal Clean Water and Drinking Water Programs, the drinking
water projects included in the Financing Program are able to take advantage of the Trust's
“AAA” bond rating.

Tax Regulations

The Trust will continue to evaluate the Tax Reform Act of 1986 and any amendments, as well as
the various Internal Revenue Service (IRS) regulations and their cost impacts to program
participants. The Trust may suggest modifications in its 2006 financial structure to reflect any
changes in the tax law, or its interpretation, to increase the program’s flexibility. The financial
strategy and structure for the 2006 Program will be included in the Financial Plan due to the
Legidature in May of 2006. The Financial Plan must be approved by a concurrent resolution of
both Houses of the Legislature before the Trust can proceed with the 2006 Financing Program.

Emergency Projects

The DEP has added provisions to help fund construction for emergency repairs of existing
infrastructure. These provisions will enable the Financing Program to provide preaward
approval, and in some cases, Trust interim financing for wastewater, drinking water and
stormwater infrastructure that isin need of immediate repair. Examples include unforeseen
failures of collection, conveyance and/or treatment systems. Such emergency projects would not
need to be listed individually on an approved Priority List for the Trust to use CWSRF and
drinking water interim financing monies. Sponsors are encouraged to contact Municipal Finance
& Construction Element and/or the Water Supply Division as soon as practical in the event of
such emergency situations for guidance regarding applicable requirements to insure funding
eligibility of the project.

13



2006 CLEAN WATER PRIORITY SYSTEM
| ntroduction

In conformance with the New Jersey Environmental Infrastructure Trust Act, the Department
develops a project priority list for funding by the Trust in conformance with the applicable
provisions of the federa "Water Pollution Control Act Amendments of 1972" and any
amendatory or supplementary acts thereto and State law. Under the Federal Act, a Priority
System has been developed by the Department, and is subject to approval by the United States
Environmental Protection Agency each year. It ranks projects based upon existing water quality
conditions and anticipated impacts on existing and potential water uses. The water quality
improvement projects eligible under the clean water component of the Financing Program
includes wastewater/combined sewer overflow systems, stormwater/nonpoint source
management facilities including land acquisition and water supply sludge treatment systems.

Each year the Department holds a public hearing on the Priority System proposal. The Proposed
2006 Priority System, Intended Use Plan and Project Priority List hearing was held on August 3,
2005. Participants were directed to notify the Department of their interest in participating in the
Financing Program by committing to meet certain deadlines set forth in the Proposed Priority
System, Intended Use Plan and Project Priority List for Federal Fiscal Year 2006 by October 3,
2005.

The following section describes the Priority System Ranking Methodology, which is used for the
ranking of clean water projects. A section on the Clean Water Project Priority List, which
includes a brief description of each project indicating its purpose, impact and cost, isincluded in
Appendix A.

Ranking M ethodology

The DEP ranks all projects on the basis of the total number of ranking points each project
receives and places the projects on the Priority List according to their ranking. Projects receive
points under five categories. These are Approved Watershed Plan, Project Discharge Category,
Water Use/Water Quality, State Planning Commission (SPC) Approvals, and Population. This
year, the DEP is proposing to streamline the SPC categories to better reflect the designations
given by the State Planning Commission. With this exception, the categories are consistent with
the ranking methodology of the FFY2005 Priority System document and are discussed in
sections A through E below.

A. Approved Watershed Plan Points

Prudent watershed planning will achieve cost-effective and environmentally sound water quality
improvement within the watershed. To provide an incentive for project sponsors to complete
watershed planning and to promote implementation of point and nonpoint source management
projects, a project that is part of a DEP-approved watershed management plan receives 200
ranking points.
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B. Project Discharge Category Points

All projects receive ranking points based on the project discharge category. In case of multiple
purpose proposals, projects qualify for the discharge category that represents the major scope of
the project. If a project has aspects that can be described by more than one category, the project
may be broken into separate projects. Tables |A and IB show the project discharge categories
and their ranking points.

Table IA. Ranking Points Related to Project Discharge Category
for Wastewater Treatment Facilities

Project Discharge Category Description Points

Correction of combined sewer systems and discharge
Combined Sewer Overflow| points. Includes elimination, relocation or 250
(CS0O) consolidation of discharge points and construction of

facilities or purchase of equipment to remove solids

and floatables.

Correction of overloaded conveyance systems that
Overflowing Sewers experience intermittent overflows, resulting in
Via Infiltration/Inflow (/1) discharges of raw or inadequately treated sewage. 250
Correction Projects include rehabilitation, repair, and/or

replacement of the conveyance system. Also includes
Interconnection/Cross-Connection abatement projects
that address documented water quality impairments.
Upgrade of atreatment facility or elimination of an
existing facility and connection to an alternative
Treatment Plant Improvements treatment facility to meet applicable treatment levels. 150
Alsoincludes I/I correction within the conveyance
system, if cost-effective, to allow the treatment plant
to meet applicable treatment levels.

Construction of sludge management facilities such as
Sludge Treatment/Disposal those for dewatering, land application, composting, 100
Facilities and incinerator repair/improvements; includes
wastewater and water supply sludges.
Construction of facilitiesto promote wastewater
Corrective Systems reuse or provide collection and/or conveyance, on- 50
site management, treatment plants, or septage
treatment to improve existing wastewater
management systems.

Correction of overloaded conveyance systems that do

Overloaded Sewers Via not experience intermittent overflows aswell as
Infiltration/Inflow (I/1) correction of Interconnections/Cross-Connections. 50
Correction Includes rehabilitation, repair, or replacement, as

appropriate for the system.
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Table IB. Ranking Points Related to Project Category for
Stormwater and Nonpoint Source Pollution Management Facilities

Project Category

Description

Points

Landfill Closure, Open Space
Land Acquisition and
Conservation and Well Sealing

Construction of measures to prevent and control
pollutants from entering groundwater at non-
operating municipal landfill sites and for wells
(supply and monitoring). Also included in this
category are open space land acquisition and
conservation projects that are associated with water
quality benefits.

100

Landfill Construction and
Remedial Action Activities

Construction of facilities to collect, convey and/or
treat |leachate and runoff from new publicly owned
landfill cells or from sites that are known to contain
contaminated or hazardous materials.

75

Stormwater Management and
other NPS activities

Construction or rehabilitation of stormwater basins,
sewer systems and storm drains, extension of outfall
pipes, purchase of maintenance equipment (such as
street sweepers, beach cleaning equipment, aguatic
weed harvesters and skimmer boats). Also included
in this category are projects that stabilize
streambanks, restore lakes or address runoff from
salt storage facilities and the implementation of
measures to reduce and/or control runoff from
agricultural cropland activities and to address
pollution concerns associated with manure runoff
and feedlot operations.

50

C. Water Use/Water Quality Points

Points for water uses (present and potential) and for existing water quality conditions are given
to projects that will improve discharges that adversely impact surface waters. The assignment of
points for “public nuisance” is given to on-site system projects where failures have been
identified. Table 11 below shows the breakdown of the ranking points for water use; in general,
the highest values are given for projects that discharge to water bodies with potable, recreational,

and fishing uses.

Table Il. Ranking Points Related to Water Use (Existing and Potential)

Water Use Basis/Description Points
Public Potable Public and nonpublic community surface supply for water
Water Supply companies or municipalities based on NJ Statewide Water Supply| 200
Master Plan.
Recreation Waters with bathing areas monitored routinely as public beaches 125
(“Primary Contact”) |aswell asthe Delaware River upstream of Trenton.
Fishing|Shellfish State water bodies that are designated as shellfish growing watery 125
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by N.JA.C. 7:12.

Trout State freshwater bodies designated for trout production orf 75
maintenance by the NJ Water Quality Standards (N.J.A.C. 7:9B).

State freshwater classifications not designated trout production or
Non-trout maintenance by N.JA.C. 7:9B (see Trout description above), 25
including all Delaware River freshwater zones above mile-point
85 as defined by the Delaware River Basin Commission.

Public Nuisance Indirect water use impacts; applies to areas with identified on-sitg 50
wastewater treatment system failures.
Agriculture Surface water for agricultural use, such as irrigation and farm

ponds, based on DEP diversion permit (permits required for >70 25
gal/min diversion).

Industry Surface water known to be used for industrial use such as cooling. | 25

Table Il shows the points for not meeting or marginally meeting certain water quality
parameters. The points reflect the impact the parameters have on meeting the State's goal to
protect and enhance surface water resources, quality criteria, and designated water uses. The
magnitude of the contribution that municipal sewerage facilities have on each of the conditionsis
reflected in the points awarded under these categories. Dissolved oxygen and fecal coliform have
the highest points because of their direct impact on the fishable/swimmable water use, coupled
with the fact that municipal treatment facilities are a major cause of contravening water quality
standards.

Nutrients reflect the presence of phosphorus/phosphates and nitrates/nitrites in a water body.
Nutrients were given lower points because, although they may cause conditions that interfere
with many water uses, the resulting conditions will usually not significantly affect the established
water use of the site. Points were given to nutrients only if the surface waters involved
significantly impact potable water reservoirs, surface water impoundment or lakes, public-
bathing areas, or shellfish growing waters.

Points for toxics indicate the relative magnitude of ammonia, metals, pesticides, and organic
chemicals in the water body. Toxics were also given lower points since in most cases the
significant contributions of toxic substances come from industrial sources and are not
significantly abated by municipal treatment facilities. While NPS pollution also contributes to
toxicity levels, the project types most likely to involve higher levels of toxic contaminants (such
as landfills and contaminated sites) receive higher ranking than other NPS management projects
in the project type category (see Table IB). In the case of the toxicity of ammonia, municipal
facilities are usually the main source, but the most significant impact is associated with streams
designated for trout production/maintenance, which already receive a high number of points
under the water use category.

17



Table I1l. Ranking Points Related to Water Quality
Water Quality Points for Water Quality that
Meet Marginadly |Do Not
Meet Meet
the Water Quality Standard*
Parameter |Dissolved 0 50 100
Oxygen
Fecal Coliform|0 50 100
Parameter  [Nutrients 0 25 50
Category
Toxics 0 25 50
*The Water Quality Standard for the applicable parameter or|
category.

D. State Planning Commission Approvals

The DEP seeks to coordinate and enhance the State Planning Commission’s (SPC) efforts to
encourage smart growth through the implementation of the State Development and
Redevelopment Plan. The DEP assigns ranking points to projects that serve municipalities that
the SPC has approved under the Center Designation or Plan Endorsement Process.

For a project serving more than one municipality, the SPC points were included for ranking
purposes if the designated center or the endorsed plan is a significant component of the overall
project. For further information regarding the State Development and Redevelopment Plan,
contact the NJ Office of Smart Growth, Department of Community Affairs, 101 South Broad
Street, 7th floor, PO Box 204, Trenton NJ 08625-0204 or call (609) 292-7156.

Table V. Ranking Points Related to State Planning Commission Approvals
Community Type Points
Urban Centers and Complexes 50
Regional Centers 25
Existing Designated Towns 15
Existing Villages 10
Hamlets 5

In addition, the DEP awards 10 additional priority points to projects in BDAs and Transit
Villages so that these projects will rank higher than similar projects that are not located in these
smart growth areas.

E. Population Points

Projects are also assigned points based on the population of the project area. One point is given
for every million people living in the project area on a year-round basis. Thus, if projects have

18



the same number of ranking points after having received all eligible points, population points
become the tie breaker, with higher priority given to the project serving the higher population.

F. Supplemental Project Priority

All projects which have received loans to date based upon engineering estimates and which may
require additional funds due to the award of all project related contracts, will be given priority
over new projects eligible for funding. Additionally, certain projects funded in past years may
also be eligible to apply for a post-construction supplemental loan for increased costs due to
differing site conditions and will be given priority over new projects seeking funds. Priority
between projects that are eligible to receive supplemental loans and that received their origina
loans in the same funding cycle will be determined according to each project’s ranking on the
respective funding year’ s priority list.

G. Public Hedlth Hazard (PHH) and Emergency Repair Projects

In instances where project conditions are determined to constitute a PHH by the Commissioner
of DEP in consultation with the Commissioner of the Department of Health, the project will
receive funding priority over other projects on the Priority List. The review procedure involves a
survey of the extent of wastewater problems such as: incidences of sewage-borne disease,
contaminated wells, and homes or buildings with sewage back up.

The DEP has added provisions to help fund construction for emergency repairs of existing
infrastructure. These provisions will enable the Financing Program to provide preaward
approval, and in some cases, Trust interim financing for wastewater, drinking water and
stormwater infrastructure that isin need of immediate repair. Examples include unforeseen
failures of collection, conveyance and/or treatment systems. Such emergency projects would not
need to be listed individually on an approved Priority List for the Trust to use CWSRF and
drinking water interim financing monies. Sponsors are encouraged to contact Municipal Finance
& Construction Element and/or the Water Supply Division as soon as practical in the event of
such emergency situations for guidance regarding applicable requirements to insure funding
eligibility of the project.

H. Order of Project Priority Summary

I - Supplemental Projects
[ - Emergency Projects

[l Traditional Projects

Y Second Chance Projects
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2006 CLEAN WATER PROJECT PRIORITY LIST

For funding from the 2006 Financing Program, project sponsors with clean water projects listed,
or eligible for listing, on the Proposed Federal Fiscal Y ear 2006 Project Priority List (State Fiscal
Y ear 2007) were required to meet the Financing Program’s first deadline of October 3, 2005 for
Planning documents and Commitment | etters.

Forty-two (42) clean water projects estimated at $571 million in project costs have responded for
inclusion in the 2006 Financing Program. There will be two (2) projects that will be on
independent schedules for an estimated $335 million in project costs. Finally, an additional nine
(9) land acquisition projects totaling $55 million have also responded. For the 2006 Financing
Program, the total amount of Clean Water projects are fifty-three (53) with an approximate $961
million in project costs.

CLEAN WATER PROJECT DESCRIPTIONS

The Department from information obtained from the individual participants has provided the
following project list. It must be noted that the details of a project can change as the plans and
designs are finalized. Any such change will not impact the intended end result for which the
project was proposed. Based on the above, no one should rely on the project type descriptions for
other than general information.

The following is the preliminary State Project Priority List for the 2006 Clean Water Financing
Program.

Those projectsthat are in bold are éligible for the Smart Growth Financing Package.

2006 Financing Program (SFY 2007)
Clean Water Projectsin Priority Order
Proj ect Est Cost
Rank Number Proj ect Sponsor Project Type
6 340689-03 | Passaic Valley SC $13,000,000 STP
7 340815-09 | Newark City 14,982,000 CSO
17 340768-03 | Bergen County UA 55,693,000 CSO
20 340952-04 | North Hudson SA 9,285,000 Rehab/CSO
22 340259-03 [ Kearny Town 2,450,000 CSO
26 340850-03 [ Paterson City 19,295,000 CSO
33 340446-08 | Edgewater MUA 3,356,000 CSO
38 340386-04 | Bergen County UA 13,933,000 STP
39 340952-08 | North Hudson SA 4,614,000 STP
54 340372-27 | Ocean County UA 19,295,000 STP/Rehab
55 340817-03 | Mount Holly MUA 30,555,000 STP
57 340928-05 | Jersey City MUA 12,139,000 Rehab
58 340952-07 | North Hudson SA 14,592,000 Rehab/CSO
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2006 Financing Program (SFY 2007)
Clean Water Projectsin Priority Order

Pr Oj ect Est Cost
Rank Number Proj ect Sponsor Project Type
65 340686-05 | Joint Meeting-Essex/Union Counties 12,551,000 STP
72 340809-12 | Atlantic County UA 4,326,000 Rem
Harrison Town/HCIA (Heller Urban
85 340341-05 | Renewal, LLC) 31,783,000 Site Rem
105 | 340815-10 | Newark City 16,204,000 Rehab
106 | 340815-08 | Newark City 7,386,000 Storm
122 340051-01 | BayonneLRA 2,013,000 San/Storm
126 | 340110-02 | Bergen County IA 13,157,000 LF Clos
127 | 340839-01 | Franklin Township SA 19,257,000 Rehab
131 | 340399-21 | North Bergen MUA 29,112,000 Conveyance
160 | 340883-02 | Asbury Park City 605,000 Equip
162 340029-03 | Secaucus Town 1,915,000 Storm
167 | 342010-01 | Carteret RA (Titan-PDC Carteret,LLC) 41,319,000 LF Clos
203 | 340466-03 | Denville Township 5,636,000 CSO/PS
237 | 342008-03 | Sussex County MUA 12,300,000 LF Cell
241 | 340656-03 | Princeton SOC 699,000 Rehab
Miltown Boro/Ford Ave.
247 | 340102-01 | Redevelopment Agency 6,615,000 REM
277 | 340699-06 | Middlesex County UA 81,969,000 FM/PS
290 | 340809-13 | Atlantic County UA 784,000 Equip
291 | 340809-14 | Atlantic County UA 4,680,000 RWBR
292 | 340809-11 | Atlantic County UA 7,603,000 RWBR
299 | 340334-02 | Edison Township 916,000 Storm
Peguannock, Lincoln Park, Fairfield
332 | 340880-02 | (Two Bridges) SA 11,200,000 STP/Rehab
353 | 340947-03 | West Deptford Township 6,959,000 Storm/Rehab
355 | 340863-02 | Elmwood Park Borough 3,472,000 Rehab
376 340148-02 | Saddle Brook Township 2,049,000 PS
378 340927-04 | Hammonton Town 247,000 Equip
404 | 340446-10 | Edgewater MUA 2,640,000 Storm
438 | 340856-01 | Egg Harbor Twp MUA 2,644,000 Storm
Rutgers University (Eastern Organic
476 | 340063-01 | Resources, LLC) 28,243,000 NPS
Subtotal = 46 $571,473,000
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Listed below are potential independent clean water projects:

Project Proj ect Sponsor Est Cost
Rank | Number Project Type
79 340044-01 | Camden RA (Cherokee
Camden, LLC) $172,310,000 Site Rem
240 340349-04 | Pennsauken RA (Cherokee
Pennsauken, LLC) $162,549,000 Site Rem
Subtotal = 2 $334,859,000
BOLDFACE = SMART GROWTH PROJECTS
OR Outfal Repairs LC Lake Cleaning
BR Bulkhead Repairs LR Lake Repairs
WS Well Sealing S Sludge
Septic Septic Management Int I nterconnection
Equip Equipment Purchase PS Pump Station
FM Force Main (O New Collection System
Storm Stormwater CoGen Cogeneration Facility
REM Remediation LF Cdll New Landfill Facilities
LF Clos Landfill Closure Facilities CsO Combined Sewer Overflow
STP Sewerage Treatment Plant
NPS Non Point Source Pollution Control
RWBR Reclaimed Water for Beneficial Reuse
Rehab Major Sewer System Rehabilitation

The following is the preliminary State Project Priority List for the 2006 Land Acquisition
projects under the Clean Water Program for the purchase and preservation of land for water
quality protection. All Land Acquisition loans are 25%/75%.

2006 Financing Program (SFY 2007)
Land Acquisition Projectsin Priority Order

Project Est Cost
Rank Number Proj ect Sponsor Project Type
95 | 343045-01 Cape May City 4,628,000 Land
114 | 343051-02 Hamilton Township 1,709,000 Land
117 | 343066-02 Cherry Hill Township 19,257,000 Land
119 | 343010-02 Brick Township 4,345,000 Land
120 | 343021-02 Middletown Twp 3,193,000 Land
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2006 Financing Program (SFY 2007)
Land Acquisition Projectsin Priority Order
Project Est Cost

Rank Number Proj ect Sponsor Project Type
NJ Water SA (Raritan Land

147 | 343054-03 Basin) 7,223,000
163 | 343034-04 Readington Township 5,702,000 Land
181 | 343047-01 Byram Township 1,915,000 Land
186 | 343067-01 Allendale Borough $6,864,000 Land

TOTAL =9 $54,836,000

2006 DRINKING WATER PRIORITY SYSTEM
| ntroduction

In conformance with the New Jersey Environmental Infrastructure Trust Act, the Financing
Program requires that the Department develop a project priority list for funding by the Trust in
conformance with the applicable provisions of the federal "Safe Drinking Water Act
Amendments of 1996" (SDWA) and any amendatory or supplementary acts thereto and State
law. Under the Federal Act, a Priority System has been developed by the Department and is
subject to approval by the United States Environmental Protection Agency each year. It ranks
projects based upon the need to achieve and maintain compliance with SDWA requirements and
to protect the public health in conformance with the objectives of the SDWA.

Water purveyors were asked to indicate their interest in listing projects on the Department’s
Proposed Priority System, Intended Use Plan and Project Priority List — Federal Fiscal Year
2006 (Drinking Water Priority List). 180 projects totaling over $590 million in project costs
responded requesting listing on the Comprehensive Project Priority List.

A public hearing was held on April 6, 2005 in order to solicit public comments on the Proposed
Priority System, Intended Use Plan and Project Priority List (IUP) and to meet federal public
participation requirements. One member of the public were in attendance at the Public Hearing
and no oral comments were posed on the project priority list. The close of comments for the
proposal was April 12, 2005; no written comments were received before the deadline. The Final
IUP was mailed out July 15, 2005.

The 2006 funding cycle includes projects for loan awards in November 2006 which have
followed the schedule as set forth in the 2005 IUP which required the submission of a
commitment letter and planning documents by October 3, 2005, design documents and loan
applications are due by March 6, 2006.
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The following section describes the Priority System Ranking Methodology which is used for the
ranking of drinking water projects. It is followed by a section on the Drinking Water Project
Priority List, which includes a brief description of each project indicating its purpose, cost and
the corresponding priority ranking.

Drinking Water Priority System Methodology

The Department will rank all eligible projects according to the total number of points each
project receives and will subsequently place the projects on the Project Priority List according to
their ranking. The projects with the higher number of points rank above those with lesser points.
Due to annual addition of new projects to the Project Priority List, or to periodic revisions to the
Priority System, individual rankings may change annually. For projects which include multiple
elements as listed in priority category A below, projects will be separately listed by the elements
involved, and priority points will be assigned for each element. The categories are consistent
with the ranking methodology and financing policies of the FFY 2006 Priority System and are
discussed in sections A through E below.

Priority points will be assigned only if the project scope includes actual repair, rehabilitation,
correction of a problem or improvement clearly related to priority Category A. A project must be
assigned points from Category A to be digible for ranking; points from the remaining categories
are in addition to the points received in Category A.

The Department must be notified of any changes to project scope or any other circumstance,
which may affect the calculation of priority points. The Department shall then recalculate, if
appropriate, the prospective applicant’s ranking utilizing the new information submitted and
revise the priority ranking accordingly.

The principal elements of the Priority System are: A) Compliance and Public Health Criteria, B)
Approved Drinking Water Infrastructure Plan, C) Conformance with the New Jersey State
Development and Redevelopment Plan, D) Affordability and E) Population. Points are assigned
for each of the five priority categories discussed below, as applicable:

Projects will be funded in project priority order for those ready to proceed except the Financing
Program will first fund small systems up to 15% of the DWSRF funds.

A. Compliance with Safe Drinking Water Act (SDWA) and Protection of Public Health

Funds in the Drinking Water State Revolving Fund are to be utilized to address contamination
problems and to ensure compliance with the SDWA requirements. Priority is given to water
systems in non-compliance with the surface water treatment requirements and those incurring
acute, primary or action level violations as defined in the SDWA, and the NJSWA rules
(N.JA.C.7:10). Table | describes the nineteen project elements that are eligible for DWSRF
funds:
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TABLE |

Systems which utilize surface water, that are not in compliance
with the surface water treatment requirements or have had any
acute violations (e.g., fecal coliform or nitrates) and have been
issued an administrative order, directive or recommendation by
the Department requiring the correction of any noncompliance
of its treatment facilities to address an immediate public health
threat.

500 points

Systems which utilize groundwater under the direct influence of
surface water, that are not in compliance with the surface water
treatment requirements or have had any acute violations (e.g.,
feca coliform or nitrates) and have been issued an
administrative order, directive or recommendation by the
Department requiring the correction of any noncompliance of its
treatment facilities to address an immediate public health threat.

350 points

Systems, which utilize groundwater that, have had any acute
violation (either fecal coliform or nitrates).

300 points

Systems, which have had any maximum contaminant, level
violations (except acute violations) or exceedance of action
levels (lead and copper rule).

200 points

Systems that have lost well capacity due to cutbacks in Critical
Area #1 or 2 or due to saltwater intrusion and a solution is
needed to preserve the aquifer as aviable aquifer.

175 points

Systems that are proposing improvements for drought or other
related water supply management initiatives, as identified or
designated by the state.

160 points

Purchase of a water system to comply with the SDWA for
capacity development

150 points

Extension of water mains, including associated appurtenances
and water system facilities, to private wells that have had any
maximum contaminant level violations or exceeded lead and
copper action levels

125 points

Existing treatment facilities that need to be rehabilitated,
replaced or repaired to ensure compliance with the SDWA.

100 points

10.

Existing transmission or distribution mains with appurtenances
that need to be rehabilitated, replaced, repaired or looped to
prevent contamination caused by leaks or breaks in the pipe or
improve water pressures to maintain safe levels or to ensure

75 points

25




compliance with the SDWA.

11.

Existing pump stations or finished water storage facilities that
need to be rehabilitated or replaced to maintain compliance with
SDWA.

60 points

12.

New finished water storage facilities or pump stations that are
needed to maintain pressure in the system and/or prevent
contamination.

50 points

13.

Addition or enhancement of security measures at Drinking
Water Facilities, such as fencing, lighting, motion detectors and
cameras

45 points

14.

Systems which have had any exceedance of any secondary
drinking water regulations that have received notification issued
by the Department that exceedance of a secondary drinking
water regulation causes adverse effects on the public welfare and
for which the system has received a directive issued by the
Department requiring correction of the exceedance.

40 points

15.

Installation of new water meters and/or other water conservation
devices, including but not limited to retrofit plumbing fixtures.

35 points

16.

Construction of new or rehabilitation of existing
interconnections between water systems to improve water
pressures to maintain safe levels or to ensure compliance with
the SDWA.

30 points

17.

Replacement of new water meters.

25 points

18.

Redevelop wells or construct new wells, with associated
treatment facilities to meet the New Jersey SDWA rules for
required pumping capacity.

15 points

19.

Other project elements, not including items 1 through 18 above,
that ensure compliance with the SDWA and protect public
health, as approved by the Department.

1 point

Approved Drinking Water Infrastructure Plan
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Planning water system improvements that advance comprehensive water supply concepts
can facilitate cost effective drinking water systems improvements. To provide an
incentive to plan in thisway, priority points will be given to each project that implements
the actual repair, rehabilitation, correction of a problem, or improvement clearly
identified in a five year master plan or five year capital improvement plan acceptable to
the Department, or that is linked to a comprehensive water supply plan for a particular
region or watershed acceptabl e to the Department. Points are assigned as follows:




1. 50 priority points will be assigned to a water system that connects to a regional
solution that is contained in a comprehensive water supply plan for a particular
region or watershed acceptable to the Department.

2. 25 priority points will be assigned to a water system that has a local five year
master plan or five year capital improvement plan, or that is linked to a
comprehensive water supply plan for a particular region or water shed acceptable
to the Department. The plans should contain a description of the components of
the system, population growth estimates, testing done, current deficiencies,
immediate recommendations, recommendations for the next five years and a map
of the distribution system (not just a capital budget).

C. State Development and Redevelopment Plan

The Department seeks to coordinate and implement the State Development and
Redevelopment Plan. The Department assigns points to projects in municipalities that the
State Planning Commission has approved under the Plan Endorsement or Center
Designation Process. Please note, if a local entity has not received designation by the
State Planning Commission, projects within that entity would receive zero (0) points for
thiselement. Points are assigned as shownin Tablell.

TABLE I
1. Endorsed Strategic Plans or Urban Complex or Urban Centers 20 points
2. Regional Centers 5 points
3. Towns 3 points
4. Villages 2 points
5. Hamlets 1 point

Contact the New Jersey Office of Smart Growth, Department of Community Affairs, 101
South Broad Street, 7" Floor, P.O. Box 204, Trenton, New Jersey 08625-0204 or call
(609) 292-7156 for further information on the State Development and Redevelopment
Plan.

Please note for water systems that service more than one municipality, the municipality
that has the highest population will be counted for this category.

D.  Affordability

The purpose of the affordability criteria is to determine which water systems are eligible
for additional points under the Affordability Category.

Affordability is the degree of need for financial assistance based upon the New Jersey

median household income compared to the municipal median household income (MHI).
Affordability is determined by the following formula.
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Municipal MHI x 100 = Affordability Factor
Statewide MHI

Points are assigned as shown in Table I11.

TABLE I11
(1) Affordability factor at 100 or greater 0 points
(2) Affordability factor from 85 through 99 15 points
3 Affordability factor from 66 through 84 30 points
4) Affordability factor less than or equal to 65 80 points

The median household income of the municipality which the water system serves and the
Statewide median household income will be determined from income data in the most
recent United States census.

The Department has determined for the purposes of the DWSRF Program, a municipality
whose median household income is 35% or more below the State’'s MHI shall be
considered a Disadvantaged Community and will receive 80 points, which are
proportionately greater than other affordability factor points.

In determining the affordability factor, a weighted municipal MHI will be calculated for
private or public water systems serving more than one municipality as shown in the
example below.

Example:

Municipalities MHI Population | Fraction of Total | Weighted
Served Population Served Municipal MHI

Lancaster 30,000 | 5,000 167 5,000

Mayberry 20,000 | 10,000 333 6,660

Holmeville 25,000 | 15,000 500 12,500

Tota 30,000 1.000 24,160

Please note for water systems that service more than ten municipalities, the ten
municipalities that have the highest populations served will be considered in the above
table for the affordability factor.

Population

As atie-breaker, projects will be assigned points based on the permanent population of
the water system service area. In the instance of a resort community where the summer
and winter populations vary greatly, the permanent population will be calculated by
taking the sum of twice the winter population and once the summer population and
dividing by three. For water systems that service more than one municipality, total all the
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F.

permanent population served in the multiple serve areas. Priority points will be calculated
as the permanent population served by the water system divided by 100,000, expressed as
a decimal. In the event that projects remain tied, the project which serves a greater
proportionate population in the water system’s areawill be given higher priority.
Population served for resort communities will be calculated by the following equation.

(2 x Winter Population) + Summer Population = Weighted Permanent Popul ation
3

Supplemental Project Priority

All projects which have received loans to date based upon engineering estimates and which may
require additional funds due to the award of all project related contracts, will be given priority
over new projects eligible for funding. Additionally, certain projects funded in past years may
also be eligible to apply for a post-construction supplemental loan for increased costs due to
differing site conditions and will be given priority over new projects seeking funds. Priority
between projects that are eligible to receive supplemental loans and that received their origina
loans in the same funding cycle will be determined according to each project’s ranking on the
respective funding year’ s priority list.

G.

I
Il
Vv

Order of Project Priority Summary

-Emergency Projects

-Small System up to 15% of DWSRF Funds Projects

-Supplemental Projects

-Current Year’s Standard Schedule Projects and Second Chance Projects which  received
125 points or greater under Category A, Compliance with SDWA and Protection of Public
Health, and

-Second Chance Projects which received less than 125 points under Category A,
Compliance with SDWA and Protection of Public Health from the Current Y ear.
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2006 DRINKING WATER PROJECT PRIORITY LIST

Water purveyors with projects listed on the Federal Fiscal Year 2006 Water Supply Project
Priority List were required to advise the Department in writing by October 3, 2005 of their
commitment to meet the financing program deadlines for the 2006 Financing Program. The
Sponsors of second chance projects must submit, on or before March 6, 2006, complete planning
and design documents, a loan application and proof that all applicable DEP permits/approvals
have been applied for in order to be considered for the second chance option.

180 water supply projects totaling over $590 million in project costs have responded for
inclusion in the state’'s comprehensive Drinking Water Project Priority List. Of these, 48 projects
have indicated an interest in pursuing funding in November 2006. Design and loan application
documents are required to be submitted by March 7, 2005.

DRINKING WATER PROJECT DESCRIPTIONS

The Department from information obtained from the individua participants provides the
following project list. It must be noted that the details of a project can change as the plans and
designs are finalized. Based on the above, no one should rely on the project type descriptions for
other than general information.

The following is the preliminary Project Priority List for the 2006 Drinking Water Financing
Program.

2006 Financing Program (SFY 2007)
Drinking Water Projectsin Priority Order
Project Estimated Project

Rank Proj ect Sponsor Number Cost Description
1 N.Jersey District WSC 1613001-013 $31,783,125 DMI
3 New Brunswick City 1214001-003 19,320,946 WTP
4 Seabrook Village WC 0613001-001 1,259,960 Well
16 Newark City 0714001-003 3,997,392 CL
17 Newark City 0714001-004 3,997,392 CL
20 Camden City 0408001-013 16,713,680 CL
23 Trenton City 1111001-004 34,175,756 WTP
24 Central Reg. Bd of Ed. 1505355-001 1,396,910 Treat
25 M apleshade Twp 0319001-008 10,813,369 WTP
27 Bayview WC/Middlesex WC

0604001-004 847,274 ST
28 Passaic Valley WC 1605002-007 1,645,877 WM
30 Passaic Valley WC 1605002-006 2,049,114 CL
31 Bayonne MUA 0901001-001 3,340,073 WM
51 North Brunswick Twp 1215001-001 18,622,099 WTP
54 Winslow Township 0436007-003 1,396,910 ST
63 Fayson Lakes WC 1415001-001 645,000 WTP
64 Sea Girt Borough 1344001-001 923,752 WTP
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65 Passaic Valley WC 1605002-008 2,451,173 SEC
68 Perth Amboy City 1216001-004 985,189 ST
70 West Deptford 0820001-002 521,266 WM
71 Elmwood Park Boro 0211001-002 888,748 WM
73 Long Beach Twp 1517001-008 778,238 WM
82 Berkeley MUA 1505004-001 8,002,079 WM
89 Middlesex Water Co 1225001-009 5,308,104 CL
108 Elmwood Park Boro 0211001-003 1,786,055 PS
112 Glen Ridge Borough 0708001-003 1,644,291 LSL
114 Fayson Lakes WC 1415001-002 803,124 WM
115 Sea Girt Borough 1344001-002 1,377,359 CL
117 Lake Glenwood Wtr Sys 1922010-002 708,917 WM
118 Cliffside Park Associates 1438001-001 330,000 WM
120 Winslow Township 0436007-005 330,187 Well
121 Winslow Township 0436007-004 2,439,119 WM
123 Berlin Borough 0405001-002 1,032,044 ST
133 Sea Girt Borough 1344001-003 242,959 Rehab
135 Sealde City 0509001-001 1,581,381 WM
139 Lake Glenwood Wtr Sys 1922010-003 73,770 Rehab
140 Berlin Borough 0405001-004 218,940 Aux
149 Elmwood Park Boro 0211001-001 2,718,518 INT
150 Stafford Township 1530004-008 360,245 Meters
152 Lake Glenwood Wtr Sys 1922010-001 66,393 Aux
163 Florham Park Borough 1411001-001 6,614,815 WTP
168 Island Hgts Boro 1510001-001 413,399 Well
169 Saddle River Borough 0258001-001 2,617,593 WM
170 Berlin Borough 0405001-003 2,718,518 Meter
181 Stafford Township 1530004-002 7,202,259 WM
184 Montclair Twp 0713001-008 1,040,303 Treat
189 Sea Village Marina 0108021-001 218,940 Well
Total Number
of Projects= 48 $208,402,555

Boldface: Smart Growth Projects

WM = Water Mains

ST = Storage Tanks

PS = Pump Station

Well = Well Construction/Rehabilitation
INT = Interconnection

Meter = Water Meter

SEC = Security Features

Treat = Treatment

Aux = Installation of Emergency Generator

ASR = Aquifer Storage and Recovery Well
Drought = Drought Management Initiatives
CL = Cleaning & Lining of Main

P = Pumps

Rehab = Rehabilitation

LSL = Lead Service Lines

WTP = Water Treatment Plan

DMI = Drought Management Initiative
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Appendix A
2006 Clean Water
Project Descriptions



Proj ect Nanme, Nunber Priority list Rank

NEWARK CI TY 105
340815-10
SEVER REHABI LI TATI ON

County
ESSEX

. Lati
273, 550

Service Area
City of Newark
Need for Project

The Phase-VI sewer rehabilitation to repair old and deteriorated brick sewers to
prevent coll apses and sewer back-ups.

Project Description

The proposed project includes inspection, evaluation, and rehabilitation of all brick
sewers not previously inspected and rehabilitation of deteriorated sewers.



Proj ect Nanme, Nunber Priority list Rank

NEWARK CI TY 106
340815-08
STORMAMTER MANAGEMENT

County
ESSEX

. Lati
273, 540

Service Area
City of Newark

Need for Project

Pi erson’s drainage ditch is inoperable due to the accunul ation of |arge anmounts of silt
and debris. Each major stormevent causes flooding resulting in nore grease/oil
pesticides, fertilizers, etc. being introduced into the storm system and di schargi ng
into | ocal waters.

. -

The proposed project includes rehabilitation of Pierson’s Creek through stream
cl eani na, replacenment of structures, and rehabilitation of the channel.



Project Name, Nunber Priority list Rank

HAM LTON TOANSHI P 114
343051-02
LAND ACQUI SI TI ON

County
MERCER

. Lati
87,109

Service Area
Townshi p of Hamilton

Need for Project

The Township plans to purchase of property to protect water quality by preserving | and
that enconpasses an unnaned tributary of Pond Run |ocated in the Del aware River

Wat ershed. Since water drains fromthe parcel into Veteran's Park, preservation of the
parcel al so prevents nonpoint source pollution fromentering Martin's Lake. The
preservation and conservation of land is inmportant to help protect and maintain water
quality in the project area. In general, the |oss of open space is known to have
adverse water quality inpacts that result fromincreases in inpervious cover, |oss of
recharge areas or buffer zones and undesirabl e changes in historic stornmwater drainage
patterns.

The proposed project includes the acquisition of Kl ockner Wods property to preserve
open space and to protect water quality.



Proj ect Nanme, Nunber Priority list Rank

CHERRY HI LL TOANSHI P 117
343066-02
LAND ACQUI SI TI ON

County
CANMDEN

. Lati
79,904

Service Area
Cherry Hi Il Township

Need for Project

Acquisition of properties fromthe Browning Road and Briar Lane tracts will ensure that
both parcels shall continue to serve as natural buffers for the South Branch of the
Cooper Creek and the South Branch of Pennsauken Creek. Both properties shall also
continue to serve as continuous waterways that conplinent neighboring nmunicipalities
and their water frontages. In general, the |oss of open space is known to have adverse
water quality inpacts that result fromincreases in inpervious cover, |oss of recharge
areas or buffer zones and undesirable changes in historic stormwater drainage patterns.

. -

The proposed project includes the purchase of |land on the Browni ng Road and Briar Lane
properties to preserve open space and to protect water quality.



Proj ect Nanme, Nunber Priority list Rank

BRI CK TOANSHI P 119
343010-02
LAND ACQUI SI TI ON

66, 473

Service Area
Townshi p of Brick

Need for Project

The Township plans to purchase |and for water quality protection. The preservation and
conservation of land is inportant to help protect and maintain water quality in the
project area including the Kettle Creek drai nage area, Beaver Dam watershed, and
unnaned tributaries of the Metedecank River. |In general, the |oss of open space is
known to have adverse water quality inpacts that result fromincreases in inpervious
cover, loss of recharge areas or buffer zones and undesirable changes in historic
stornwat er drai nage patterns.

Proj ect Description

The proposed project includes the purchase eight parcels of Iand to preserve open space
and to protect water quality. The purchase of the parcels will expand the Cedar Bridge
Branch G eenway, M dstreans G eenway, and Metedecank G eenway.



Proj ect Nanme, Nunber Priority list Rank

M DDLETOMN TOWNSHI P 120
343021-02
LAND ACQUI SI TI ON

County
MONMOUTH

. Lati
66, 327

Service Area
Townshi p of M ddl et own

Need for Project

The Township plans to purchase | and along McClees Creek and its tributaries for water
quality protection. The preservation and conservation of land is inportant to help
protect and mamintain water quality in the project area. |In general, the |oss of open
space is known to have adverse water quality inpacts that result fromincreases in

i mpervi ous cover, |loss of recharge areas or buffer zones and undesirable changes in
hi storic stormnater drainage patterns.

Proj ect Description

The proposed project is for the purchase of a portion of the Tretter property to
preserve open space and to protect water quality.



Proj ect Nane. Nunber

BAYONNE LOCAL REDEVELOPMENT
340051-01
STORMAMTER MANAGEMENT

County
HUDSON

S Lati
61, 842

Service Area
Har bor Station-North

Need for Project

122

To neet the new stormmat er nmanagenent water quality requirenents the existing drainage
system needs to be renoved and replaced with a systemthat neets the requirenents.

Project Description

The proposed project includes renoval

an uparaded system

of existing infrastructure and replacement with



Proj ect Nanme, Nunber Priority list Rank

BERGEN COUNTY | A 126
340110-02
LANDFI LL CLOSURE, SI TE REMEDI ATI ON

County
BERGEN

S Lati
52,674

Service Area

Townshi p of Lyndhurst, Borough of Rutherford, Borough of North Arlington

Need for Project

The existing landfill has not been properly closed in accordance w th applicable

regul ations. The runoff and | eachate fromthe landfill discharges to surroundi ng water
bodi es and groundwat er and adversely inpacts water quality in the project area.

Proj ect Description

The proposed project includes construction of a landfill capping system and | eachate

system stabilization of banks, installation of stormmater managenent infrastructure,
and preperation of the site for redevel opnent.



Proj ect Nanme, Nunber Priority list Rank

FRANKLI N TWP SA ( SOVERSET CO.) 127
340839-01
SEVER REHABI LI TATI ON, PUMP STATI ON

County
SOVERSET

. Lati
50, 903

Service Area
Franklin Townshi p

Need for Project

Areas of Franklin Township have been experiencing on-site disposal problens due to high
groundwat er and shal | ow depth to bed rock. |In addition, problens experienced in the
devel opnent appear to be associated with smaller lots and soil constraints. 1In the
1800's and early 1900's, these limtations were overconme by discharging septic tank
effluent directly into the Del aware and Raritan Canal which is now a major source of

potabl e water for surrounding areas. Sone of these connections may still exist today.
Overflow fromfailed systens run into the canal. A prelimnary survey reveal ed several
failed septic systens in this section.

The proposed project will include the construction of a new punp station, two force

mai ns, and new gravity sewers along with inprovenments to existing gravity sewers, and
t he abandonment of the existina Mle Run Interceptor connections.



Proj ect Nanme, Nunber Priority list Rank

NORTH BERGEN MUA 133
340399- 21
FORCE MAIN, PUMP STATI ON REHAB

County
BERGEN

. Lati
46, 000

Service Area
North Bergen
Need for Project

The existing North Bergen Central Sewage Treatnent Plant serves a conbi ned sewer
service area and requires a mgjor plant upgrade to neet present and future di scharge
requi rements at an estinmated cost of over $60M It was deternmined to be nore cost

ef fective to abandon the existing Central Plant and convey the flowto Jersey Cty
MJUA's systemand ultimately to Passaic Valley SC for treatnent.

Proj ect Description

The proposed project includes the installation of 10,000 feet of force main to transfer
flowto Jersey City MJUA's Northwest Interceptor, rehabilitation of North Bergen's
Central Sewage Treatnent punp stations and appurtenances, nodification of existing

sl udge hol ding tanks into a flow equalization basin, nodification of Jersey City's
West si de Punmping Station, and installation of two additional arit chanbers.



Proj ect Nanme, Nunber Priority list Rank

NJ WATER SUPPLY AUTHCRI TY ( RARI TAN) 147
343054-03
LAND ACQUI SI TI ON

County
HUNTERDON

. Lati
26, 992

Service Area
Townshi ps of Lebanon, Bethl ehem Union, Chester and Washi ngton

Need for Project

The Authority and the towns plan to purchase | and surroundi ng Spruce Run for water
quality protection. Preservation and conservation of land is inportant to help protect
and maintain water quality in the project area. 1In general, the |oss of open space is
known to have adverse water quality inpacts that result fromincreases in inpervious
cover, |loss of recharge areas or buffer zones and undesirable changes in historic

st ornwat er drai nage patterns.

Proj ect Description

The proposed project is for the purchase of |and around the Spruce Run Reservoir and
other lands in the Raritan River Basin to preserve open space and to protect water
aual itv.



Proj ect Nanme, Nunber Priority list Rank

ASBURY PARK CITY 160
340883-02
EQUI PMENT PURCHASE

County
MONMOUTH

. Lati
16, 930

Service Area
Asbury Park City

Need for Project

Asbury Park plans to purchase a sewer Jet Vac and sewer canera to maintain existing
sewers and to inspect sewers for spot repairs and future upgrades. The City al so pl ans
to purchase a street sweeper to reduce solids and pollutants fromentering storm
sewers.

Project Description

The proposed project includes purchase of a sewer Jet Vac, a sewer canera, and a street
sweeper .



Project Name, Nunber Priority list Rank

SECAUCUS TOWN 162
340029-03
STORM SEVER EXTENSI ON

County
HUDSON

. Lati
15,931

Service Area
Town of Secaucus

Need for Project

The proposed project is needed to address the inpacts of nonpoint source pollution by
reducing flooding in the Upper Sack Creek watershed.

Proj ect Description

The proposed project includes the replacement of a 5.5 foot by 2.7 foot culvert with a
60 inch diameter 48 inch dianeter stormsewer pipes to convey additional flows to the
upar aded Col den Avenue storm water punp station.



Proj ect Nanme, Nunber Priority list Rank

READI NGTON TOWNSHI P 163
343034-04
LAND ACQUI SI TI ON

County
HUNTERDON

. Lati
15, 803

Service Area
Townshi p of Readi ngton

Need for Project

Open lands still remaining in Readington serve as water quality protection for the
headwaters of vital tributaries to the North and South Branches to the Raritan R ver
The preservation and conservation of land is inmportant to help protect and maintain
water quality in the project area. 1In general, the |loss of open space is known to have
adverse water quality inpacts that result fromincreases in inpervious cover, |oss of
recharge areas or buffer zones and undesirabl e changes in historic stornmwater drainage
patterns.

. -

The proposed project is for the purchase of land including parcels in the Raritan Basin
Manaagenent Area to preserve open space and to protect water quality.



Proj ect Nanme, Nunber Priority list Rank

CARTERET RA 167
342010-01
LANDFI LL CLOSURE

County
M DDLESEX

S Lati
13,717

Service Area

Bor ough of Carteret

Need for Project

The existing landfill has not been properly closed in accordance w th applicable

regul ations. The runoff and | eachate fromthe landfill discharges to surroundi ng water
bodi es and groundwat er and adversely inpacts water quality in the project area.

Proj ect Description

The proposed project includes construction of a landfill capping system and | eachate

system installation of a landfill gas system and installation of stormater
managenent infrastructure.



Project Name, Nunber Priority list Rank

BYRAM TOMWNSHI P 181
343047-01
LAND ACQUI SI TI ON

County
SUSSEX

. Lati
8, 254

Service Area
Townshi p of Byram

Need for Project

The Township plans to purchase |and for water quality protection. Preservation of the
Lubbers Run Greenway will preserve and protect the stream corridor, wetlands, and

wat ershed of Lubbers Run, a trout maintenance streamand the largest tributary to the
Miusconetcong River. Byramis under extrene devel opnent pressure and the geol ogi cal
resources conducive to groundwater supplies are linmted. Areas of high recharge like
Lubbers Run Greenway need to be protected to nmintain groundwater supplies in the
Townshi p.

Proj ect Description

The proposed project is for the purchase of an easenent on | and adjacent to Lubbers Run
Greenway. Purchase of this land will limt devel opment and sprawl and will preserve
open space and protect water quality.



Proj ect Nanme, Nunber Priority list Rank

ALLENDALE BOROUGH 186
343067-01
LAND ACQUI SI TI ON

County
BERGEN

. Lati
6, 699

Service Area
Bor ough of Allendal e

Need for Project

The Borough plans to purchase |and on the Orchard Commons property to preserve open
space. The preservation and conservation of land is inportant to help protect and
mai ntain water quality in the project area. In general, the | oss of open space is
known to have adverse water quality inpacts that result fromincreases in inpervious
cover, loss of recharge areas or buffer zones and undesirable changes in historic

st ornwat er drai nage patterns.

Proj ect Description

The proposed project includes the purchase of |and on the O chard Cormmobns property to
preserve open space and to protect water quality.



Proj ect Nanme, Nunber Priority list Rank

DENVI LLE TOANSHI P 203
340466-03
CCOLLECTI ON SYSTEM PUMP STATI ON, FORCE MAI N

County
MORRI S

. Lati
4,500

Service Area
A segnment of Denville Township.

Need for Project

The use of on-site systens is the primary nmethod of wastewater disposal in the

Townshi p, however, it is causing a public nuisance. The on-site systens exhibit a high
rate of mal functions, which correspond to soils with severe limtations for on-site

di sposal as determ ned by the Soil Conservation Service.

This project is for the first segment of sewering the entire Township. This segnent is
for the construction of approximately 22,540 L.F. of 8-inch to 14-inch gravity sewers,
one punp station and approximately 5,380 L.F. of 6-inch and 10-inch force main.
Wastewater fromthe Township will be conveyed to the existing Rockaway Valley Regi onal
Sewaae Authority Treatnment Plant for ultimate disposal.



Proj ect Nanme, Nunber Priority list Rank

SUSSEX COUNTY MUA 237
342008-03
LANDFI LL CELL

County
SUSSEX

. Lati
144, 166

Service Area
Sussex County

Need for Project

Landfill |eachate contains pollutants that can contam nate water sources and make it
unsafe. The County proposes to install a landfill liner systemto contain |eachate
preventing it fromcontam nating the ground water.

Proj ect Description

The proposed project consists of the construction of a landfill liner system consisting
of excavation to design subgrade el evations, a secondary contai nnent |ayer, a secondary
drai nage layer, a primary contai nnent |ayer, a prinmary drainage |ayer, aggregate |ayer
for protection of drainage |ayer, and | eachate collection and conveyance facilities.



Proj ect Nanme, Nunber Priority list Rank

PENNSAUKEN TOWNSHI P 240
340349-04
S| TE REMEDI ATl ON

County
CANMDEN

. Lati
35, 737

Service Area
Townshi p of Pennsauken
Need for Project

Cl ean-up of the contaminated industrial sites will renove the potential of polluting
the | ocal waterways and groundwater.

Project Description

The proposed project includes the excavation and di sposal of contaninated soils,

pl acenent of fill to reduce |eachate generation, closure of underground storage tanks,
in-situ groundwater treatnment and fencing to restrict access to tidal and wetl and
areas, and sanitary and storm sewer inprovenents.



Proj ect Nanme, Nunber Priority list Rank

PRI NCETON SOC 241
340656- 03
SEVER REHABI LI TATI ON

County
MERCER

. Lati
30, 230

Service Area
Princeton Townshi p, Princeton Borough

Need for Project

Rehabilitation of the collection systemw |l reduce the anount of extraneous flow that
must be conveyed to the Stony Brook STP.

The proposed project includes the rehabilitation and/or replacenent of sanitary sewer
mai ns and laterals in addition to the replacenent of two nmmjor pieces of equi pnment used
to operate and maintain the sewer system



Project Name, Nunber Priority list Rank

M LLTOAN BOROUGH 247
340102-01
S| TE REMEDI ATl ON

County
M DDLESEX

. Lati
7,000

Service Area
Bor ough of MIIltown, New Brunsw ck, East Brunswi ck
Need for Project

Cl ean-up of the contanminated industrial site will renmove the potential of polluting the
adjacent MIIl Pond and other nearby waterways as well as groundwater.

Project Description

The proposed project includes the clean-up of the forner Mcheline Tire industrial site
to protect water quality in the area.



Proj ect Nanme, Nunber Priority list Rank

M DDLESEX COUNTY UA 277
340699- 06
FORCE MAI N

County
M DDLESEX

. Lati
694, 380

Service Area
Most of M ddl esex County and parts of Sonerset and Uni on Counties

Need for Project

The Authority is under an Administrative Consent Order to construct a secondary force
main to service the Edison Punp Station.

Proj ect Description

The proposed project includes construction of a secondary force main to service the
Edi son Punp Station and rel ated uparades.



Proj ect Nanme, Nunber Priority list Rank

ATLANTI C COUNTY UA 290
340809- 13
EQUI PMENT PURCHASE

County
ATLANTI C

. Lati
167, 663

Service Area

The municipalities of Absecon, Brigantine, Egg Harbor City, Egg Harbor Township
Gal | oway, Ham | ton, Linwood, Longport, Margate, Northfield, Pleasantville, Soners Point
Ventnor, Port Republic, and Weynouth Township

Need for Project

Pur chase of nonpoint source nanagenent equi pnent is necessary to neet the stormater
managenent statew de basic requirements for existing devel opment. Additionally,
muni ci pal governments have requested that ACUA provi de stormaater nanagenent services
to relieve the financial burden of purchasing their own equipnent.

The proposed project includes purchase of a street sweeper to institute solids and
floatabl e control, and purchase of a vac truck for stormmvater facility nanagenent. The
equi pment will be used to inplenent stormwater managenment on ACUA properties and to
performrequi red nmai ntenance for Atlantic County nmunicipalities that request street
sweepi ng and catch basin cl eaning service through interagovernnental service adreenents.



Proj ect Nanme, Nunber Priority list Rank

ATLANTI C COUNTY UA 291
340809- 14
WATER RECLAMATI ON- SM THVI LLE

County
ATLANTI C

. Lati
167, 633

Service Area

The municipalities of Absecon, Brigantine, Egg Harbor City, Egg Harbor Townshi p,
Gl | oway, Hamilton, Linwood, Longport, Margate, Northfield, Pleasantville, Soners Point
Ventnor, Port Republic, and Weynout h.

Need for Project

Recl amati on of wastewater for beneficial reuse will help aquifer protection, allocation
and conservation in Atlantic County, and reduce treated wastewater discharges into the
Atlantic Ccean.

Proj ect Description

The proposed project includes the construction of treatnment facilities, punping and
conveyance facilities to provide |ocal custoners with treated wastewater fromthe
reclai med water for beneficial reuse program The proposed project will divert primry
treated influent wastewater to a new nenbrane bioreactor treatnent system and
ultraviol et disinfection system A punping station, force main and distribution
facility will be constructed to convey the reclainmed water to custoners for use as
irriaation water and coolina tower make-up water.



Proj ect Nanme, Nunber Priority list Rank

ATLANTI C COUNTY UA 292
340809- 11
WATER RECLAMATI ON

County
ATLANTI C

. Lati
163, 667

Service Area

The municipalities of Absecon, Brigantine, Egg Harbor City, Egg Harbor Townshi p,
Gl | oway, Hamilton, Linwood, Longport, Margate, Northfield, Pleasantville, Soners Point
Ventnor, Port Republic and Weynout h Townshi p.

Need for Project

Recl amati on of wastewater for beneficial reuse will help aquifer protection, allocation
and conservation in Atlantic County, and reduce treated wastewater discharges into the
Atlantic Ccean.

Proj ect Description

The proposed project includes the construction of treatnment facilities, punping and
conveyance facilities to provide |ocal custoners with treated wastewater fromthe
reclai med water for beneficial reuse program The proposed project will divert primry
treated influent wastewater to a new nenbrane bioreactor treatnent system and
ultraviol et disinfection system A punping station, force main and distribution
facility will be constructed to convey the reclainmed water to custoners for use as
irriaation water and coolina tower make-up water.



Proj ect Nanme, Nunber Priority list Rank

EDI SON TOANSHI P 299
340334-02
STORMAMTER MANAGEMENT

County
M DDLESEX

. Lati
97, 687

Service Area
Townshi p of Edi son

Need for Project

The Township needs to reduce flooding and reduce solids transportation. The project
woul d reduce the sedinent |load to prevent creation of sedinent islands and minimze the
scour effect on stream banks.

Proj ect Description

The proposed project includes replacenment of existing stormsewer and several drainage
structures along with stream cleaning and stabilization of sections of the stream
bank. The proiect also includes rehabilitation of aabions and of a flune.



Proj ect Nanme, Nunber Priority list Rank

PEQUANNCCK, LI NCOLN PARK, FAI RFIELD SA 332
340880-02
PUMP STATI ON REHABI LI TAI ON

County
MORRI S

. Lati
28, 345

Service Area

Pequannock Townshi p, Borough of Lincoln Park, Fairfield Township, portions of West
Cal dwel | and North Cal dwel |

Need for Project
The punp stations and treatnent plant upgrades will inprove the Authority’s ability to
convey and treat wastewater.

Proj ect Description

The proposed project includes major inmprovenents to the Central Punping Station, the
Sout hsi de Punping Station, and the Pine Brook Punping Station. The project also
i ncl udes rehabilitation of treatnment plant’s arit/headworks buil dina.



Proj ect Nanme, Nunber Priority list Rank

VEST DEPTFCORD TOANSHI P 353
340947-03
STORMMTER/ SEWER REHABI LI TATI ON

County
GLOUCESTER

. Lati
19, 638

Service Area
West Deptford Township
Need for Project

Based on video inspection of the sewer mains, several mains require repair due to sags,
br oken pi pes, partial pipe collapses, and seperated or severly offset joints. Repair of
these mains will prevent further decay of these mains and elimnate potential discharge
of sewage to groundwater. A punp station that is 40 years old and is in decaying
condition and requires rehabilitation and/or reconstruction to function properly.
Several stormwater nmmins require repair due to sags, broken pipes, partial pipe
col | apses, and seperated or severly offset joints. Several catch basins are in need of
repair and underdrains need to be replaced. Repair of these nmains and repl acenent of
the underdrains will prevent further decay of these mains and will elimnate a source
of sedinent |oading to adjacent water bodies.

Proj ect Description
The proposed project includes the repair of sanitary sewer and storm sewer nains and

structures, and repl acenentof underdrains. The project also includes rehabilitation of
a punp station.



Proj ect Nanme, Nunber Priority list Rank

ELMAOOD PARK BOROUGH 355
340863- 02
SEVER REHABI LI TATI ON/ NPS
County
BERGEN
A Lat|
18, 925

Service Area
Bor ough of El nwood Park

Need for Project

The construction of a new punp station and elimnation of an existing sanitary sewage
punp station will provide inproved reliability and bring the systeminto conpliance.
The increased reliablity of the new punp station will ensure that discharges of
untreated sewage to the environnent will not occur. A material storage facility wll
elimnate runoff of contamination to groundwater and |ocal water bodies.

Project Description

The proposed project includes construction of a new punp station and elimnation of an
exi sting sanitary sewage punp station. The work will include construction of a new 24
inch sewer main. The project also includes construction of a deicing material storage
facility.



Proj ect Nanme, Nunber Priority list Rank

SADDLE BROOK TOANSHI P 376
340148-02
PUMP STATI ON REHABI LI TATI ON

County
BERGEN

. Lati
13, 155

Service Area
Townshi p of Saddl e Brook

Need for Project

The proposed inprovenents to the existing sanitary sewage punp station will provide
inmproved reliability, bring the punp stations into conpliance, and extend the |ife of

the stations. The increased reliablity of the punp stations will ensure that discharges
of untreated sewage to the environnment will not occur.

The proposed inprovenetns at the Mayhill Street Punping Station and the North Fifth
Street Punmp Station include replacenment of the punps, notors, and variable speed
control systemw th nodern equi pnment sized to overcone downstream conditions.



Proj ect Nane. Nunber

HAMVONTON TOWN
340927-04
EQUI PMENT PURCHASE

County
ATLANTI C

S Lati
12,604

Service Area
Hanmont on Town

Need for Project

In accordance with the NJPDES Muni ci pal

St or mnat er

378

Regul ati on Program Hammonton is

i npl ementing a street-sweeping programto reduce solids and floatables fromentering

the storm sewer system

Proj ect Description

The proposed project involves the purchase of two street sweepers.



Project Name, Nunber Priority list Rank

EDGEWATER MUA 404
340446- 10
STORMAMTER MANAGEMENT

County
BERGEN

S Lati
7,677

Service Area
Edgewat er Bor ough

Need for Project

The proposed project will provide filtration to stormvater to renove suspended solids
and debris; the project will add a series of |evel spreaders to dissipate the
stormnvat er di scharge to minimze soil erosion in the Hudson River.

Proj ect Description

The proposed project includes installation of a filtration systemfor stormater and
installation of a series of |evel spreaders to dissipate the discharge over a w de
area.



Proj ect Nanme, Nunber Priority list Rank

EGG HARBOR TOMNSHI P 438
340856- 01
STORMMTER MANAGEMENT

County
ATLANTI C

. Lati
4,545

Service Area
West Atlantic Gty section of Egg Harbor Township

Need for Project

The existing stormwater collection systemin Wst Atlantic City is physically
deteriorating and is inadequate to collect and di scharge runoff to Lakes Bay. Under
normal conditions, tidal flooding often surcharges the system and di scharges tida

wat er back through stormnwater inlets due to a |ack of back flow prevention devices.
This increased floodi ng i ncreases the amount of sedi ment and ot her pollutants that

enter the collection systemand are discharged to Lakes Bay. A new stormater system
will reduce the anmpbunt and frequency of flooding, which will decrease the concentration
of solids, nutrients, and fecal coliformin the Bay.

Proj ect Description

The proposed project includes construction of a stormater nmanagenent systemthat will
handl e runoff froma 100-year stormevent. This will include replacing all existing
inlets and piping, elimnating numerous bay di scharge points, and installing new
outfalls.



Proj ect Nane. Nunber

RUTGERS UNI VERSI TY
340063- 01
STORMAMTER MANAGEMENT

County
BURLI NGTON

oo Lat|
0

Service Area
Burlington County

Need for Project

476

Eastern Oganic currently operates open air conposting facility. Runoff fromthe piles

coul d contam nate groundwater and | ocal

Project Description

The project also includes construction of an anaerobic digester program which would

encl ose the operation and elim nate contamn nated runoff.



Appendix B
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